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Pustic Law 601, 79TH ConGREss 


The legislation under which the House Committee on Un-American 
Activities operates is Public Law 601, 79th Congress [1946], chapter 
753. 2d session, which provides: 


Be ut enacted by the Senate and House of Representatives of the United States 
oj America in Congress assembled, * * * 


PART 2—RULES OF THE HOUSE OF REPRESENTATIVES 


Rute X 
SEC, 121. STANDING COMMITTEES 
17. Committee on Un-American Activities, to consist of nine Members. 
Rute XI 
POWERS AND DUTIES OF COMMITTEES 


(q) (1) Committee on Un-American Activities. 

(A) Un-American activities. 

(2) The Committee on Un-American Activities, as a whole or by subcommit- 
tee, is authorized to make from time to time investigations of (i) the extent, 
character, and objects of un-American propaganda activities in the United States, 
(ii) the diffusion within the United States of subversive and un-American propa- 
ganda that is instigated from foreign countries or of a domestic origin and attacks 
the principle of the form of government as guaranteed by our Constitution, and 
(iii) all other questions in relation thereto that would aid Congress in any necessary 
remedial legislation. 

The Committee on Un-American Activities shall report to the House (or to the 
Clerk of the House if the House is not in session) the results of any such investi- 
gation, together with such recommendations as it deems advisable. 

For the purpose of any such investigation, the Committee on Un-American 
Activities, or any subcommittee thereof, is authorized to sit and act at such 
times and places within the United States, whether or not the House is sitting, 
has recessed, or has adjourned, to hold such hearings, to require the attendance 
of such witnesses and the production of such books, papers, and documents, and 
to take such testimony, as it deems necessary Subpenas may be issued under 
the signature of the chairman of the committee or any subcommittee, or by any 
member designated by any such chairman, and may be served by any person 
designated by any such chairman or member. 

* * * * * * * 


Rute XII 
LEGISLATIVE OVERSIGHT BY STANDING COMMITTEES 


Src. 136. To assist the Congress in appraising the administration of the laws 
and in developing such amendments or related legislation as it may deem neces- 
sary, each standing committee of the Senate and the House of Representatives 
shall exercise continuous watchfulness of the execution by the administrative 
agencies concerned of any laws, the subject matter of which is within the jurisdic- 
tion of such committee; and, for that purpose, shall study all pertinent reports 
and data submitted to the Congress by the agencies in the executive branch of 
the Government. 
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RULES ADOPTED BY THE 86TH CONGRESS 
House Resolution 7, January 7, 1959 
* * * * 
Rute X 
STANDING COMMITTEES 


1. There shall be elected by the House, at the commencement of each Con- 
gress. 


* + * * * * * 
(q) Committee on Un-American Activities, to consist of nine Members. 
* * * * 
Rute XI 
POWERS AND DUTIES OF COMMITTEES 
* * * * 


18. Committee on Un-American Activities. 

(a) Un-American activities. 

(b) The Committee on Un-American Activities, as a whole or by subcommittee, 
is authorized to make from time to time investigations of (1) the extent, char- 
acter, and objects of un-American propaganda activities in the United States, 
(2) the diffusion within the United States of subversive and un-American prop- 
aganda that is instigated from foreign countries or of a domestic origin and 
attacks the principle of the form of government as guaranteed by our Constitu- 
tion, and (3) all other questions in relation thereto that would aid Congress 
in any necessary remedial legislation. 

The Committee on Un-American Activities shall report to the House (or to the 
Clerk of the House if the House is not in session) the results of any such investi- 
gation, together with such recommendations as it deems advisable. 

For the purpose of any such investigation, the Committee on Un-American 
Activities, or any subcommittee thereof, is authorized to sit and act at such times 
and places within the United States, whether or not the House is sitting, has 
recessed, or has adjourned, to hold such hearings, to require the attendance 
of such witnesses and the production of such books, papers, and documents, and 
to take such testimony, as it deems necessary. Subpenas may be issued under 
the signature of the chairman of the committee or any subcommittee, or by any 
member designated by any such chairman, and may be served by any person 
designated by any such chairman or member. 

* * * * * * * 


26. To assist the House in appraising the administration of the laws and in 
developing such amendments or related legislation as it may deem necessary, 
each standing committee of the House shall exercise continuous watchfulness 
of the execution by the administrative agencies concerned of any laws, the subject 
matter of which is within the jurisdiction of such committee; and, for that 
purpose, shall study all pertinent reports and data submitted to the House by 
the agencies in the executive branch of the Government. 
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SYNOPSIS 


The Chinese Communists spend tremendous amounts of money and 
manpower to hoodwink visiting foreigners, Robert Loh, who escaped 
from Red China in the summer of 1957, stated in the accompanying 
consultation with the Committee on Un-American Activities, 

Mr. Loh, who was born in Shanghai, came to the United States as 
a student in 1947. After obtaining his M.A. degree at the Univer- 
sity of Wisconsin, he returned to China in 1949 to accept an associate 
professorship at the University of Shanghai. After teaching there 
for two years, he became a mill manager and acted as a “showcase” 
capitalist and receptionist-host for visiting foreigners in Shanghai. 

Describing the intricate plans the Communists made to conceal the 
truth about communism in action in Red China from foreign visitors, 
Mr. Loh stated : 


The Chinese Communists designated certain cities which 
were to be places the foreign visitors were to see—about a 
dozen Chinese cities. All the foreign visitors were invited 
to visit those cities. No other cities, only those. .. . 

They had a special committee in every designated city. 
For instance, in Shan hai, under the municipal government 
of Shanghai, they had a committee for entertaining foreign 
visitors, a special committee. Not only a committee, it is 
operated like a bureau. They have thousands of people work- 
ing for them. They have interpreters and all sorts of per- 
saa Besides that, they have an International Tourist 

ureau. 


The receptionists are given special training in handling foreign 
visitors, Mr. Loh testified. He continued: 


The Communists have made thorough investigations about 
the background of every foreign visitor, long before they 
come, so they knew their tastes and their hobbies. They 
also know generally the kind of questions the tourists are 
going to ask. 

So every morning between 6:00 and 7:00 o’clock, the 
superiors gave instructions to the receptionists on the points 
ro remembered. Sometimes they had discussions, and the 
receptionists were allowed to raise questions to their superiors 
during this period. 

As a result, before they left to entertain their guests, they 
rei just what they should do that day, particularly that 


After the day is completed, even at 12:00 or 1:00 o’clock 
in the morning—most of the guests were entertained at the 
Chinese opera and all sorts of shaoshan operas and plays—no 
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matter how late they were, the receptionists had to go back 
to the committee and report to the superior their experiences 
during the day. They had to report verbally that very night 
and make written reports later. 

They told their superiors what sort of particular questions 
had been asked. If the tourists only ask the usual questions, 
they just report it casually. If they ask any "nag ee ques- 
tions which no visitors have ever asked before, they must 
report in detail as to what the questions were and how he 
managed to answer. Then the superior and the other staff 
members will have a meeting right away to discuss whether 
his answer was correct or not, Gow to improve his answers 
in case any other foreign visitor asked the same question 
again. They tried to work out a standard answer to that 
particular question for future use. If the receptionist hap- 
pened to give a satisfactory answer to the unexpected ques- 
tions, he would be credited for it. Otherwise, he would be 
criticized by his superior. 


Commenting on the reception accorded President Sukarno of In- 
donesia, who visited Red China in September of 1956, Mr. Loh stated : 


It was not spontaneous at all. It was a well-prepared and 
well-organized reception. 

The Couukuniats spent lots of money, time, and manpower 
to entertain President Sukarno. For instance, in Shanghai 
about one month before President Sukarno came to visit, 
people in all walks of life, even housewives, had to attend 
meetings. 

Of course, the students and workers, people, all people in 
Shanghai, had to attend certain meetings organized by the 
Communists, and during these meetings the Communists 
made speeches explaining the importance of President Su- 
karno’s visit. The main theme of their speeches was that 
President Sukarno was the symbol of the anti-colonialist feel- 
~~" all the South Asian people, not only of Indonesia. 

hey said, “If we can impress President Sukarno that we 
are really their friends, that means they will stand by us in 
our struggles, so that we can save millions of Chinese lives 
in our struggle against the imperialists.” They also said: 
“Tf we entertain President Sukarno well enough to impress, to 
convince him deeply, then the result will be equal to millions 
of lives to us, because he will help the Southern Asian people 
to fight against American imperialism.” . . . 

After the speeches they gave instructions on how to deal 
with Sukarno. The first point they mentioned, during Su- 
karno’s visit, was that all people in Shanghai must wear their 
best. You must wear your best clothes, and you must wear a 
smiling face, even as you walk along the streets. 

Then they picked half a million residents of Shanghai to 
act as the “masses,” to line up along the roads where Sukarno 
was to pass, and they told them it was an honor to be picked 
by the government to represent the people, to line the road, 
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because you have to be politically—I don’t know how to say 
it—politically correct. That means that ine political level is 
very high. The Communists convinced the people that it was 
an honor to be selected. 

Those half million had to attend special meetings, have 
further instructions, and I attended the meetings. 

One month before Sukarno’s visit they had the speeches to 
the general public, then two weeks later, they had special 
meetings for those half million picked by the Communists, 
and the Communists made long speeches emphasizing the im- 
portance of Sukarno’s visit, and especially how to act. 

They instructed them that none of the persons in the recep- 
tion group would wear badges. We had to take off all badges 
because, in Communist China, every person wears one or two 
badges. Suppose you work in a certain factory, you have a 


They picked the top representatives among each group to 
form a special group to await at the airport. The other half 
million were waiting along the road. 

The Communists further instructed that President Su- 
karno preferred to be addressed as “Bung Karno,” which 
means “Brother Karno.” So at the end of every practice 
meeting for his reception, we shouted “Bung Karno” three 
omg And when he came, that is the way the crowds greeted 

im. 

Mr. Loh stated that the Red Chinese have special hotels in which 
foreign visitors are accommodated, and that the personnel of the 
hotels undergo a training period of four to six months in techniques of 
handling foreign visitors. “Some of the waiters and service personnel 
were secret police,” Mr. Loh stated. The prices in the hotels to foreign 
visitors are more than 50 percent cheaper than the usual market price, 
Mr. Loh said. 

Testifying respecting the visit of the Dalai Lama to Red China, 
Mr. Loh commented : 


Long before the Dalai Lama visited Shanghai they had 
two of the biggest Buddhist temples in Shanghai—one we 
call Yu Fu. in English that means Jade Buddha. Another 
one is Bubbling Well Temple. That is a very well-known 
temple. 

I think the Dalai Lama visited in Shanghai in 1953 or 1954. 
Long before the Dalai Lama came to Shanghai, most parts 
of these two temples had been occupied by the Chinese Com- 
munists, without pay, to use as government offices. 

But about four to six months before the Dalai Lama came, 
suddenly—we don’t know that the Dalai Lama is coming for 
a visit—but we know that the government offices in those two 
temples suddenly withdraw voluntarily, and the Chinese 
Communists spend about a quarter of a million U.S. dollars 
to repair the beauty of those two temples, to paint the 
Buddhas all new, and they gave all the monks new robes 
and they had all the furniture in the temples refinished, and 
painted as well. 
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Then we learned the Dalai Lama is coming for a visit. So 
we know that they spent so much money to redecorate the two 
temples, especially for the occasion of the visit of the Dalai 
Lama. 

Also, before the Dalai Lama came, they used to care noth- 
ing about those who believe in Buddhism. About four to six 
months before the Dalai Lama came, they had a meeting of 
the leading Buddhists in Shanghai, and tried to be very nice 
to them. ey said, “Oh, we are very nice to you,” and they 
even asked them what kind of help they can offer them. At 
first, those Buddhists didn’t know what was happening. 
They were puzzled. Later they learned it was because the 
Dalai Lama is going to pay a visit. 

About four to six months before the Dalai Lama came, the 
Communists used to contact those leading Buddhists and say 
how nice the Chinese Communists were, and also instruct 
them what to say in case they had a conversation with the 
Dalai Lama, and they asked them to be the peeves in 
those temples when the Dalai Lama visited. ey asked 
some of them to entertain the Dalai Lama. 

And the Chinese Communists also had two automobiles, 
especially painted in yellow, to suit the Dalai Lama’s position. 


Visitors to Red China who ask to see the home of an “average” 
Chinese family are shown preselected homes operated as show- 
places, Mr. Loh stated. 


Suppose you wanted to visit a worker’s home. They had 
about half a dozen workers’ homes, previously arranged for 
visitors. And of course there were around 5 to 10 capitalists’ 
homes, and there were also about 5 to 10 professors’ homes. 

They preselected them all, and you thought you visited an 
ordinary home, but actually you 5 visited a showplace, 


Mr. Loh, who served as a showplace capitalist for the Communists, 
— a typical session which he had with skeptical visitors as 
ollows: 


I particularly remember two Englishmen. They were very 
skeptical, and not only skeptical, but also critical of com- 
munism when they came to Shanghai, and they were espe- 
cially skeptical about the Communist policy toward capital- 
ists. They didn’t believe that the Chinese capitalists were 
really in favor of the Communist regime, so they came to us 
and asked lots of questions. 

Of course, the first question they asked was, “How come 
you capitalists support Communists?” And so we all gave 
them the correct answer. 

One of them even asked me personally to go to another 
room with him to have a private talk after he had heard what 
I said in public. 

He asked me, “Are you really a capitalist, or a Communist 
Party member? Are you just pretending to be a capitalist?” 

Then I made every effort to convince him that I was a capi- 
talist. Of course the foreign visitors can never realize the 
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strong pressure upon those of us who live under the Com- 
munist regime. They think that being in a private room, 
we can talk freely. 

Then he po me if, since we were both capitalists, we 
could have a heart-to-heart talk. He told me he was going to 
write a report on his visit, to make known the real feeling of 
the Chinese people, especially the Chinese capitalists, after 
he went back i kann And he said, “You are the person 
here I really want to talk to, because you seem to be a very 
educated person and I think you are good enough to tell the 
truth to me.” And he asked me, “Are you really in favor of 
the Communist regime, or do you secretly despise it and only 
on the surface appear to be an advocate of their regime ?” 

Under such circumstances how could I tell him the truth? 

So I just told him that I loved the Communist Party and 
the government more than my life. 

Because after each of the visits of the foreign visitors, you 
see, We were questioned in detail by the committee about what 
they asked and what we said. You cannot tell a lie to them. 
They will find it out. 

That very Englishman—suppose I told him the truth, and 
they went back and wrote an article saying “I met a Mr. Loh 
in Shanghai and he said this.” I would be shot right away. 
So whatever the foreign visitors ask, they are bound to hear 
lies. No truth can heard. We had been thoroughly 
trained and prepared so that we talked as if we were really 
sincere. 


The deception practiced by the Red Chinese on foreign visitors is 
likewise practiced by the Communists in Russia in entertaining for- 
eign visitors. Mr. Loh stated that when he was sent to the Soviet 
Union as a member of a businessmen’s delegation after the Hun- 
garian revolution of 1956: ' 


I met some Frenchmen and some Englishmen, English 
newspapermen, and some English businessmen, too, in the 
dining hall. Since I can speak English, we used to have 
chats. They received even better treatment than I did in 
Moscow. 

Personally, I lived in a three-room suite. Some of the 
Englishmen lived in a five-room suite, with chandeliers as 
big as those in the White House, 
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THURSDAY, APRIL 21, 1960 


Unrrep States House or REPRESENTATIVES, 
CoMMITTEE ON UN-AMERICAN ACTIVITIES, 
Washington, D.C. 
CONSULTATION 


The following consultation with Mr. Robert Loh was held Thurs- 
day, April 21, 1960, at 1:30 p.m., in room 225, Old House Office 
Building, Washington, D.C., Hon. Francis E. Walter, chairman of 
the Committee on Un-American Activities, presiding. 

Committee members present: Representatives Francis E. Walter, 
of Pennsylvania, and Gordon H. Scherer, of Ohio. 

Staff members present: Richard Arens, staff director, and Francis 
J. McNamara, research analyst. 

The CHarrman. We will come to order. 

Will you rise please, Mr. Loh, and be sworn. 

Do you solemnly swear that the testimony you are about to give 
will be the truth, the whole truth, and nothing but the truth, so help 
you God? 

Mr. Lon. I do. 


STATEMENT OF ROBERT LOH 


Mr. Arens. State your name, please. 

Mr. Lon. Robert Loh. 

Mr. Arens. Will you kindly give us a word of your personal back- 
ground, your place of birth, your early life, and your education ? 

Mr. Lou. I was born in Shanghai on November 3, 1924, and I spent 
all my early childhood in Shanghai. 

I attended the West Primary School in Shanghai, operated by the 
Municipal Council. 

Then, in 1935, I attended the high school department of the Shang- 
hai University. That was a Southern Baptist Missionary college. 

In 1941, after I graduated from high school, I attended the Dni- 
versity of Shanghai and majored in political science. I got my B.A. 
in the summer of 1945. 

Mr. Arens. When did you first come to the United States? 

Mr. Lon. In August of 1947. 

Mr. Arens. And what occasioned your visit to the United States? 

Mr. Lon. I came here as a student and studied in the graduate school 
of the University of Wisconsin. 

Mr. Arens. How long did you remain here? 
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Mr. Lon. Two years. 

Mr. Arens. What happened then, please ; 

Mr. Lou. I got my master’s degree in January 1949. By that time 
the Communists were about to cross the Yangtze River and occupy 
Shanghai. So all my family, including my father and two brothers, 
moved to Hong Kong. ‘ 

Of course they asked me to stay in America as amy as possible. So 
I continued to study, working for my Ph. D., after I got my master’s 


degree. 

“hen in May of 1949, just only about half a month after the Com- 
munists took over Shanghai, I received a letter from my most inti- 
mate professor, Professor Steward Yui. He happened to be a very 
fine Christian, a scholar, and a gentleman. I used to have full con- 
fidence in him. : 

In his letter he said that the Communists had taken over Shanghai, 
and the students had driven off the president of Shanghai University, 
Dr. Henry Ling. So he was made responsible for the administra- 
tion of the university. They had established a committee for—I do 
not know how to call it—a sort of university committee of three mem- 
bers, and Dr. Steward Yui was the chairman. 

Another member used to be a porter in the university, also a Chris- 
tian. I know him very well. That is Professor C. K. Chang. 

The third member was a Communist even when I studied there, long 
before the Communists came. Professor Tsai. 

Dr. Yui wrote in his letter that although he didn’t know much about 
the Communist policy toward intellectuals, so far as he can see 
among the Communist Party members, there were only very few 
intellectual people—so he thought the Communists would like to have 
as a as “ses serve the people and serve the country. 

Mr. Arens. Did he ask you to return to Shanghai? 

Mr. Lou. Yes. At the end of his letter he said “we would like to 
have you to come back to Shanghai to teach as an associate professor.” 

Mr. Arens. At the time were you under an illusion as to the nature 
of the Communist operation and the nature of communism ? 

Mr. Lou. Yes. I had illusions about them. 

Mr. Arens. What were your feelings during your journey back to 
your native land ? 

Mr. Lou. I thought, well, my feeling was that although I did not 
know much about communism at that time, I thought it might be 
better than the Nationalist regime, because by that time we were very 
Ceappcsate with the situation in China. 

r, Arens. What did you do when you returned to Shanghai ? 

Mr. Lou. I became an associate professor in the University of 
Shanghai and for the first year I taught everything remained the 
same. 

Mr. Arens. How long did you remain in Red China? 

Mr. Lou. years. 

Mr. ARrens. en you left there, where did you go? 


Mr. Lou. Hong Kong. 

Mr. Arens. How long did you stay there? 

Mr. Lou. Two years and eight months, I think. 

Mr. Arens. When did you come back to the United States ? 
Mr. Lon. March 1, 1960. 


HOW CHINESE REDS HOODWINK VISITING FOREIGNERS 9 


Mr. Arens. Now, pick up the theme of your experiences, if you 
please, in Shanghai in 1949. 

Mr. Lou. I arrived at Shanghai in October of 1949. Immediately 
I became associate professor. For the first year, before the Korean 
war in the middle of 1950, everything remained as usual. We still 
had about five missionary American professors who taught in the 
University of Shanghai, and the curriculum and everything remained 
the same. I can still remember that I taught one course there— 
Introduction to Political Science—and we still used a textbook written 
by Garner, “Political Science and Government”—that old textbook. 

The Communists didn’t interfere with the teaching at all. Only 
they asked us to attend Marxist and Leninist theory classes durin 
our spare time; it was not compulsory. You attended as you wished. 
That is during the first year. 

Then in the middle of 1950, when the Korean war broke, things 
ch suddenly. The Communists ordered us to stop using any of 
the American textbooks. They even took all the American books in 
our library away. In our library in the university, 90 percent of 
the books were written by American or British authors. They took 
them all away. So suddenly the library became empty. 

They told us we had to teach very carefully and not teach anything 
to the students which was 

Mr. Arens. Can you tell us a word about the processes of indoctri- 
nation of the professors and the discipline exercised over the pro- 
fessors by the Communists ? 

Mr. Lon. As I said before, during the first year, between 1949 and 
the middle of 1950, they — asked us to attend the indoctrination 
class twice a week. That is from 7 to 9 o’clock, during Tuesday and 
Thursday evenings. 

Then, after the Korean war started, the indoctrination became in- 
tensive. They ordered all the professors to attend, with the students, 
those classes. There were three classes of indoctrination. 

The first class was the so-called History of Social Development, the 
second was Marxist Political Economy, the third was the Communist 
Se of Dialectical Materialism. 

All the professors had to attend the class with the students, and 
they asked us to take the examination, too. So we had to study very 
hard to pick up the Communist philosophy. That really became 
something. 

Mr. Arens. Briefly, what was your own experience in teaching? 

Mr. Lon. Well, starting from the middle of 1950, they sent two 
assistants to each professor. One was a student of mine who happened 
to be an underground Communist Party member and another one was 
sent by the government. They worked with me. From then on, 
siveiythiaig I said in the class and everything I did, had to have their 
previous approval. 

Mr. Arens. Beginning about 1951, what processes did the Commu- 
nists use to indoctrinate the professors ? 

Mr. Lou. They established a so-called Revolutionary University in 
Soochow, about 70-80 miles from Shanghai. In this Revolutionary 
University there is a branch called Graduate School of Revolutionary 
University, and this om school was used to brainwash all the 
higher intellectuals. The so-called higher intellectuals were the pro- 


fessors, associate professors, and the lecturers. 
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All the university professors in Shanghai, and in other places too, 
had to go there in turn—for instance, Shanghai University—the Com- 
munists sent the professors group by group to attend the Revolu- 
tionary University for a six-month period. 

The first group which went in January 1951 included about 20 
professors and associate professors. 

After six months, in June, when they graduated, only one of the 

rofessors, one who used to be very pro-Communist, came back to 
Shanghai University and remained as a professor. The other 19 all 
were sent to somewhere else. * 

I have a friend who was a Harvard graduate and a Ph. D. in eco- 
nomics. They sent him to the People’s Bank in Shanghai as a cashier, 
counting bank notes day in and day out. 

Mr. Arens. Did you, yourself, attend this university, Mr. Loh ? 

Mr. Lou. No; I did not attend that university. if I attended that 
university I may not have been able to get out of China again be- 
cause, at the end of the six-month training period, everybody had to 
write a so-called “confession” and confess all their personal history 
from the age of eight years old on. And at the end of the confession 

ou had to say that, after you have been studying at the Revolutionary 
Vadeunits: for six months and after studying Marxism-Leninism, you 
ee how many wrong things you have done, how much wrong 
thinking you were guilty of. 

Now I recognize my errors, so I am willing to serve the people and I am willing 
to go wherever the people ask me to go— 
the people just means the Communist Party— 
and I am willing to do what they want me to do. 


Mr. Arens. In addition to teaching, what other work did you do 
in Red China? 

Mr. Lou. During the summer vacation of 1951, I was scared to death 
because my name was on the second group to be sent to the Revolution- 
ary University in September of 1951. Of course I did not want to go 
there. So I made arrangements with my friend, Mr. Yung, who hap- 
pened to be the biggest capitalist in China—his family owns more 
than 10 big cotton textile mills and flour mills in Shanghai and other 
places—and the Communists were starting to use him as a “showpiece” 
capitalist with the outside world, as a living proof of their benevolent 
policy toward the Chinese bourgeoisie. 

Mr. Arens. Does he still own them ? 

Mr. Lon. No, not after 1956. 

My father had certain investments in these factories, too, so I 
managed to make arrangements with Mr. Yung. Mr. Yung asked 
for me, through the government—by that time the government had 
tried to make him a socialist capitalist—he talked to the chief of the 
bureau of higher education and asked for me to be transferred from 
the university to become the factory manager of the Foo Sing flour 
mill. The Communists a the transfer and I became a capitalist 
instead of a proletariat. The Communists consider a professor as a 
mental worker. 

Mr. Arens. Was this mill a bona fide capitalist enterprise, or was 
it something else ? 
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Mr. Lou. Nominally it was a capitalist enterprise, but actually the 
owner had no power at all. The Communist Party secretary con- 
trolled it completely. 

Mr. Arens. Since your escape, have you had opportunity to read 
the accounts of various persons who visited Red ina 

Mr. Lou. Yes. 

Mr. Arens. What was your reaction to these accounts ? 

Mr. Lou. I thought all these foreign visitors had been cheated by 
the Communists, who used every method to woo them. They prepare 
thoroughly before every visitor comes, and know a long time before the 
visitor arrives about his background and experience. 

Mr. Arens. Is this also true of some of the accounts written by 
experienced newsmen ? 

r. Lou. Yes, I think it is also true of their accounts. 

Mr. Arens. Do you believe that these writers deliberately falsified 
their accounts? 

Mr. Lou. No, I donot think so. 

Mr. ARrens. Why, then, were their accounts not accurate? 

Mr. Lou. Because whoever they were talking to, those people would 
not tell them the truth. 

Mr. Arens. Describe for us briefly the general types or categories 
of visitors to Red China and give some examples of each. 

Mr. Lou. There are several types of visitors. The first type is the 
chiefs of state, so-called, like President Sukarno of Indonesia, and 
Prime Minister Nehru of India, and Premier Cyrankiewicz of Poland, 
and the former Prime Minister of Great Britain, Clement Attlee. 

There is also one I remember very well—I am sorry that I forgot 
his name—he is the ex-president od Gantanints) Central America. 

Mr. Arens. Arbenz? 

Mr. Lon. Yes. He came to China to pay a secret visit. There was 
no publicity for his visit. 

Mr. Arens. When did this take place? Do you recall the date 
approximately ? 

r. Low. 1955, or about. It was after he had been overthrown. 

I particularly remember him. He came to Shanghai after he visited 
Peking, and he said he wanted to visit some of the homes of the cap- 
italists to learn the real life of the Chinese capitalists under the Com- 
munists. So the Communists arranged with Mr. Yung to hold a 
banquet for him. At that time I lived in Mr. Yung’s house and that 
is how I remember it. 

During the dinner he told an incident. With tears in his eyes, he 
said, I am the ex-President of a very small country, Guatemala, and 
I have been overthrown and, he said, when he visited Peking—that 
was about a week earlier—he said he went tosee Mao Tse-tung. When 
his car arrived at the door, Mao Tse-tung came personally to his car 
and opened the door for him. 

He was so deeply moved, he said, that such a leader of a great 
country can be so modest and polite to a man like him. 

So from this experience, he realized, he said, that the Chinese Com- 
munists were really the saviors of the people all over the world who 
were suppressed by the imperialists. 

Mr. ns. Mr. Loh, what were some of the other types of visitors? 

56833—60-—8 
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Mr. Lou. There were lots of businessmen, newspaper reporters, and 
intellectuals from South America and European countries. Some- 
times they formed business or cultural delegations to enter into nego- 
tiations with the Peking Government. en, after they had con- 
cluded their business, the Communists used to induce them to tour 
the country. 

There is another group, the so-called “peace delegates” from various 
countries. I can still recall in 1952 there was a so-called Pacific area 
peace conference. They had a World Peace Conference, and then a 
regional one called Peace Conference of Asian and Pacific Countries. 
There were hundreds of delegates, and about 20 of them were from the 
United States. Most of them were young men, and the Communists 
not only entertained them lavishly, provided them with free traveling, 
and the best living without cost, but gave them very good gifts. 

I can still recall that, for the members of the delegations who at- 
tended the Peace Conference of Asian and Pacific Countries, to each 
= its female delegates they gave a full-length fur coat. A very good 

r coat. 

To each of the male delegates they gave a very good genuine leather 
sultcase. 

Besides that the Communists gave them so-called souvenirs, very ex- 

nsive souvenirs—tea, ivory goods, Chinese silks. And before they 

eft, each of them got 300 U.S. dollars in cash from the Chinese 
Communists. 

Mr. Arens. Did you have information that these people, or a con- 
siderable number of them, were Communists or pro-Communists ? 

Mr, Lon. I think almost 100 percent of them were Communists and 
pro-Communists. I did not know how many of them were real Com- 
munist Party members. But the only thing I know is that almost 
100 percent of them were pro-Communist. Most of them were very 
young men. 

Mr. Arens. You have referred to the Communist deception of vis- 
itors. Now, was this deception formally and carefully organized ? 

Mr. Lou. Yes, all those deceptions were very formally and care- 
fully organized. They spend tremendous amounts of money and 
manpower to prepare for the reception of the foreign guests. 

Mr. Arens. Could you tell us in a general way how this is done? 
What is the apparatus of deception used by the Chinese Reds to mis- 
lead the visitors ? 

Mr. Lou. The Chinese Communists designated certain cities which 
were to be places the foreign visitors were to see—about a dozen 
Chinese cities. All the foreign visitors were invited to visit those 
cities. No other cities, only those. Among them, of course, was 
Peking, which is the political center and the cultural center. And 
Shanghai, the business center, and also a cosmopolitan city. And 
there is a city called Hangchow, which is about 100 miles from Shang- 
hai. It is a scenic spot. Whenever the foreign visitors visit China 
they go there to take a rest. 

f course there are other cities, like Canton and Hankow. And 
there are also several cities in Manchuria. One is Mukden. They 
have the biggest steel works nearby—the An-Shan Steel Works. 
— also Changchun. They have the first automobile factory 

ere. 
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Those cities in Manchuria were shown to the foreign guests to show 
the achievements of the so-called socialist construction. 

So each city has its different character to show the visitors. The 
Communists were very clever. They knew that most of the foreign 
visitors would not want to visit factories or any other places pre- 
viously designated by the Communists, so a long time before, they 
vicki one or two factories among each trade to be the, we called it in 
Chinese, representative factories. 

Whenever the foreign visitors say “I would like to visit a cotton 
mill,” the Communists get them to visit the cotton mill they have 
picked out, not any other one. 

They would invite the guests to visit a certain cotton mill very 
casually, as if nothing had been planned previously. 

Of course, within all these selected factories, all the personnel and 
workers have gone through intensive training for their being shown 
to the foreign visitors. 

For instance, the Sun Sing Cotton Mill No. 9. I was closely 
related to it. It is the biggest private cotton mill in all of China. 

More than 80 percent of the foreign visitors who happened to be 
interested in Chinese private enterprise visited that factory and, in 
that factory, the mill manager has no other job but to entertain for- 
eign visitors. He specializes in entertaining foreign visitors. 

e was also a capitalist himself, my friend Mr. Wu. 

Mr. Arens. Mr. Loh, in addition to these devices, did they have a 
formal committee of some kind which took over the visitors who ar- 
rived in a certain area ? 

Mr. Lou. Yes. They had a special committee in every designated 
city. For instance, in Shanghai, under the municipal government of 
Shanghai, they had a committee for entertaining foreign visitors, a 
special committee. Not only a committee, it is operated like a bu- 
reau. They have thousands of people working for them. They have 
interpreters and all sorts of personnel. Besides that, they have an 
International Tourist Bureau. 

The best automobiles were reserved for that committee, the best 
automobiles in Shanghai were at its disposal. 

Mr. Arens. What were the requirements for the receptionists who 
worked for the committee ? 

Mr. Lou. Three requirements. First, they must be either a Com- 
munist Party member or a member of the Communist Youth Corps. 
They first. called this the Democratic Youth Corps, and then they 
changed the name to “Communist Youth Corps” in 1955. 

That is most important: You have to be either a Communist 
Party member or a Communist Youth Corps member. 

The second is you have to speak one or two foreign languages. 

The third is your appearance. Your appearance must be passable. 
Not outstanding, but attractive. 

K — Arens. Did these receptionists receive special training of any 
in 

Mr. Lou. Yes, they picked the best students in the foreign-lan- 
guage departments in every university. Of course they had to be 

arty members or youth corps members. After their graduation they 
Sovend them to attend a special training period for around six months. 
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They have examinations too. Only those who pass the examina- 
tions will be able to be receptionists. ; 

Mr. Arens. What type examinations are they given? 

Mr. Lou. I happen to know it a little bit because one of my students, 
who was a Communist Party member, was able to pass the examina- 
tion. Later we discussed it just casually, and he told me that they 
had lots of questions asked, verbal questions, during the examination. 

If you are supposed to be majoring in English, they question you 
in English. Some of the Communists examined them—they pre- 
tended they were visitors—asked the candidates all sorts of questions 
to see whether their answer was correct or not. 

Sometimes the examiners ask some sort of awkward or very embar- 
rassing questions to see whether they know how to deal with awkward 
situations or not. Only those who were very clever and very intelli- 
gent, who know how to deal with those awkward questions, were able 
to be receptionists. 

Mr. Arens. Is the work of these receptionists supervised and 
checked ¢ 

Mr. Lou. Oh, they are checked every day by the superiors. 

When no visitors come, because we have hundreds of receptionists— 
more than 200 in Shanghai alone—suppose during this season they 
don’t have many visitors, so some of the receptionists have nothing to 
do. Whenever they have nothing to do they work under the training 
program again. They have to study eight hours a day, plus discus- 
— sessions every day. They have to work ten hours every day, at 

east. 

Mr. Arens. While they are conducting visitors around Shanghai, 
do they have to make reports on their activity ? 

Mr. Lou. I know this very well because once I was invited by them 
as nortg the receptionists, on one occasion. So I know how they 
operated. 

Every morning between 6:00 and 7:00 o’clock—because those visi- 
tors won’t get up until 8:00 or 9:00 o’clock—all the receptionists 
who were responsible for guiding the tourists had to report to the 
committee. 

Then they had to ask for the instructions from their superiors as to 
how they should act during the day, where they should go, and what 
are the points they should remember before they guide the tourists, 
because the pom knew very well what sort of tourists they are 
going to guide. 

The Communists have made thorough investigations about the 
background of every foreign visitor, long before they come, so they 
knew their tastes and their hobbies. They also know generally the 
kind of questions the tourists are going to ask. 

So, every peer. between 6:00 and 7:00 o’clock, the superiors 
—_ instructions to the receptionists on the points to be remembered. 


ometimes they had discussions, and the receptionists were allowed to 
raise questions to their superiors during this period. 
As a result, before they left to entertain their guests, they knew just 
what they should do that day, particularly that day. 
Mr. Arens. When the day’s work was completed did they have to 
make a report of any kind? 
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Mr. Lon. After the day is completed, even at 12:00 or 1:00 o’clock 
in the morning—most of the guests were entertained at the Chinese 
opera and all sorts of shaoshan operas and plays—no matter how late 
they were, the receptionists had to go back to the committee and report 
to in superior their experiences , ren theday. They had to report 
verbally that very night and make written reports later. 

They told their superiors what sort of particular questions had been 
asked. If the tourists only ask the usual questions, they just report it 
— If they ask any particular questions which no visitors have 
ever asked before, they must report in detail as to what the questions 
were and how he managed to answer. Then the superior and the other 
staff members will have a meeting right away to discuss whether his 
answer was correct or not, how to improve his answers in case any 
other foreign visitor asked the same question again. They tried to 
work out a standard answer to that particular question for future use. 
If the receptionist happened to give a satisfactory answer to the unex- 
pected questions, he would be credited for it. Otherwise, he would be 
criticized by his superior. 

Mr. Arens. Mr. Loh, President Sukarno of Indonesia visited Red 
China in September of 1956 and seemed to be considerably impressed 
by what he saw there. Do you believe that the impressions he took 
back to Indonesia with him were accurate impressions of Red China? 

Mr. Lon. I don’t think he got the right impression. 

Mr. Arens. According to press accounts in this country, many 
thousands of people turned out to greet him when he arrived in 
Shanghai. Could you tell us whether or not this welcome was 
spontaneous ? 

Mr. Lou. It was not spontaneous at all. It was a well-prepared and 
well-organized reception. 

The Communists spent lots of money, time, and manpower to enter- 
tain President Sukarno. For instance, in Shanghai about one month 
before President Sukarno came to visit, people in all walks of life, 
even housewives, had to attend meetings. 

Of course, the students and workers, people, all people in Shanghai 
had to attend certain meetings organized by the Communists, and 
during these meetings the Communists made speeches explaining the 
importance of President Sukarno’s visit. The main theme of their 
speeches was that President Sukarno was the symbol of the anti- 
colonialist feeling of all the South Asian people, not only of Indo- 
nesia. 

They said: “If we can impress President Sukarno that we are really 
their friends, that means they will stand by us in our struggles, so that 
we can save millions of Chindes lives in our struggle inst_ the 
imperialists.” They also said: “If we can entertain President 
Sukarno well enough to impress, to convince him deeply, then the 
result will be equal to millions of lives to us, because he will help 


the Southern Asian people to fight against American imperialism.” 
Mr. Arens. Did these speakers tell the people of Shanghai what 
to do when Sukarno rived? 
Mr. Lon. Yes, after the speeches they gave instructions on how to 
deal with Sukarno. The first point they mentioned, during Sukarno’s 
visit, was that all people in Shanghai must wear their best. You must 
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wear your best clothes, and you must wear a smiling face, even as you 
walk along the streets. 

Then they picked half a million residents of Shanghai to act as the 
“masses,” to line up along the roads where Sukarno was to pass, and 
they told them it was an honor to be picked by the government to 
represent the people, to line the road, because you have to be politic- 
ally—I don’t know how to say it—politically correct. That means 
that your political level is very highs The Communists convinced 
the people that it was an honor to be selected. 

Those half million had to attend special meetings, have further 
instructions, and I attended the meetings. 

One month before Sukarno’s visit they had the speeches to the 
general public, then two weeks later, they had special meetings for 
those half million picked by the Communists, and the Communists 
made long speeches emphasizing the importance of Sukarno’s visit, 
and especially how to act. 

They instructed them that none of the persons in the reception 

up would wear badges. We had to take off all badges because, 
in Communist China, every person wears one or two badges. Sup- 
pose you work in a certain factory, you have a badge. 

Mr. Arens. These are identification badges ? 

Mr. Lou. Yes, identification badges. The Communists said that 
if all the people wear the badges, Sukarno will see that a certain 

up wears the same identification, that it is organized. You see, 
they wanted to impress President Sukarno that all these people had 
come to stand by the road spontaneously, not organized. 

So they asked them, not only to wear their best clothes, no uni- 
forms, this was specially instructed, no uniforms, the best of clothes, 
and no identification. For this occasion, among those half million 
say they organized temporary, so-called cells, or small groups. 

hey had to have three discussion meetings before Sukarno came, 
to discuss among themselves how important Sukarno’s visit was, 
what shall they do, and how to act properly. 

Mr. Arens. Did you receive special instructions of any kind at 
the time of Sukarno’s visit ? 

Mr. Lou. Yes, because I was among the top group of the half mil- 
lion people. 

They separated the half million people into several groups. The 
highest group was supposed to wait at the airport; they were the 
best: dressed, well-trained receptionists, I should say. 

So we attended some special meetings. I can still recall one of 
the meetings at which the Vice Mayor of Shanghai, Mr. Liu Chi 
Ping, gave aspeech. He asked us all to hold a bunch of fresh flowers, 
but we had to pay for it ourselves. He knew that we could afford it. 
We belonged to the business group waiting at the airfield. 

They picked the top representatives among each — to form 
a special group to wait at the airport. The other half million were 
waiting along the road. 

The Communists further instructed that President Sukarno prefer- 
red to be addressed as “Bung Karno,” which means “Brother Karno.” 
So at the end of every practice meeting for his reception, we shouted 
“Bung Karno” three times. And when he came, that is the way the 
crowds greeted him. | 
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Mr. Arens. Prime Minister Attlee of Great Britain was also a 
visitor to Red China some years ago. Do you know whether or not 
the Communists resorted to deceptive tactics in order to mislead him 
concerning the true conditions in China? Do you know of any of 
the tricks they used on him ? 

Mr. Lon. Yes, I know one of the tricks. 

Long before Prime Minister Attlee came—in Shanghai, for instance, 
the committee for the reception of foreign guests had a special meeting 
= ie municipal government to discuss where he shall live in 

anghai. 

In Shanghai the best hotels were reserved for the foreign guests 
exclusively. But they remembered that most of the hotels were 
formerly British prpete and had later been taken over by the 
Communists. They thought it might give Prime Minister Attlee a 
very bad impression to be living in such a guest house, because it 
might lead him to think, to remember, that the Chinese Communists 
a confiscated British property after they came. 

So, after long discussion, they finally picked a place, the floor 
of the Park Hotel. This Park Hotel had been owned by Chinese. 
It had been Chinese property since it was built. 

They thought that by living in the Park Hotel, Prime Minister 
Attlee wouldn’t have this kind of bad memory. 

That is just one of the examples of how thorough their thinking 
was. 

Mr. Arens. Does a visitor to Red China who is placed in these best 
or A ag hotels see average Chinese citizens in them ? 

r. Lon. No ordinary Chinese citizens were allowed to enter these 
hotels, except with special permission. 

Mr. Arens. What about the personnel of the hotels, the help there, 
the employees? Are they special in any way ? 

Mr. Lou. First, before they established those special hotels, the 
Communists pred the best people from all trades, like the barbers, 
cooks, and of course waiters and waitresses, and all sorts of service 
people. Then they had to undergo a series of political checks, check 
their political background, to see if they had any implication with 
the Kuomintang or not. 

After they had their political clearance, then they forced them into 
a training period for four to six months. 

During that period, of course, they have to learn Marxism-Lenin- 
ism. Well, so far as I know more than half of them were party mem- 
bers, those service personnel, and youth corps members. 

Mr. Arens. What about the prices in the hotel? Are they com- 
parable to prices for similar items in other hotels in Shanghai? 

Mr. Lou. The prices of commodities and souvenirs in those hotels 
had no comparison to the market prices outside. The prices were more 
than 50 percent cheaper than the usual market price. 

And you can get the best of everything in those hotels. Most of 
the things you could buy in those hotels you cannot buy outside. 

Mr. Arens. Did the Chinese secret police have an interest of any 
kind in these hotels ? 

Mr. Lon. Yes. Some of the waiters and service personnel were 
secret police themselves. They were mixed with the others in order to 
coach those waiters and those service personnel in every branch. For 
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instance, in the barbershop in the hotel there must be one or two 
barbers who were party members, to check over the other barbers, and 
secret police there, too. 

Mr. Arens. Did the people who lived in the hotel have a function 
to perform as far as the visiting foreigners were concerned ? 

Mr. Lou. That I don’t know very much about, 

Mr. Arens. Could you tell us something of the special measures 
—e by _ Chinese Reds to impress the Dalai Lama when he visited 

hanghai 

Sis Lou. Long before the Dalai Lama visited Shanghai they had 
two of the biggest Buddhist — in Skanghai—one we call Yu Fu, 
In English that means Jade Buddha. Another one is Bubbling Well 
Temple. That isa very well known temple. 

I think the Dalai Lama visited in Shanghai in 1953 or 1954. Long 
before the Dalai Lama came to Shanghai, most parts of these two 
temples had been occupied by the Chinese Communists, without pay, 
to use as government offices, 

But about four to six months before the Dalai Lama came, sud- 
denly—we don’t know that the Dalai Lama is coming for a visit— 
but we know that the government offices in those two temples suddenly 
withdraw voluntarily, and the Chinese Communists spend about a 
quarter of a million U.S. dollars to repair the beauty of those two 
temples, to paint the Buddhas all new, and they gave all the monks 
new robes, and they had all the furniture in the temples refinished, 
and painted as well. 

Then we learned the Dalai Lama is coming for a visit. So we know 
that they spent so much money to redecorate the two temples, espe- 
cially for the occasion of the visit of the Dalai Lama. 

so, before the Dalai Lama came, they used to care nothing about 
those who believe in Buddhism. About four to six months before the 
Dalai Lama came, they had a meeting of the leading Buddhists in 
Shanghai, and tried to be very nice to them. They said, “Oh, we are 
very nice to you,” and they even asked them what kind of help they 
can offer them. At first, those Buddhists didn’t know what was 
fad Wy 2 They were puzzled. Later they learned it was because 
the Dalai Lama is going to pay a visit. 

About four to six months before the Dalai Lama came, the Com- 
munists used to contact those leading Buddhists and say how nice 
the Chinese Communists were, and also instruct them what to say in 
case they had a conversation with the Dalai Lama, and they asked 
them to be the receptionists in those temples when the Dalai Lama 
visited. They asked some of them to entertain the Dalai Lama. 

And the Chinese Communists also had two automobiles, especially 
painted in yellow, tosuit the Dalai Lama’s position. 

Mr. Arens. Did the Dalai Lama speak to the monks in the temple 
when he arrived ? 

Mr. Lon. Yes. 

Mr. Arens. Did they tell him the true conditions of the Buddhists 
‘in China? 

Mr. Lou. So far as I can remember the Dalai Lama spoke of noth- 
ing but the theories of the Buddhist religion tothem. He didn’t touch 

itics. 
Per. Arens. Could you tell us how many Buddhist temples there 
were in Shanghai when you left there the last time? 
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Mr. Lou. When I left in 1957 there were only around five to six. 

Mr. Arens. Do you know ‘roughly how many there had been in 
Shanghai before the Reds took over ? : 

Mr. Lon. A little less than a thousand, I think. et | 

Mr. Arens. Roughly, how many Buddhist monks were still in the 
temples in Shanghai in 1957? 

r. Lou. I think there were around 100 to 200 at the most. They 
used to have thousands. 

Mr. Arens. Thousands before the Communists took over ? 

Mr. Lou. In Shanghai. wy 

Mr. Arens. How did the monks who still remain in the temples 
live? What isthe source of their income? | 

Mr. Lou. The two big temples, the Yu Fu and the Bubbling Well. 
temples, were State enterprises, in fact,after 1953. 

The State gave the allowance to the temples to maintain the temples,. 
and the monks were really employees of the State. They receive 
salaries from the State. 

Mr. Arens. Now, did the government close down all of tha other 
temples that had been in Shanghai before ? 

r. Lon. The government didn’t close them down, but used indirect 
measures to force them to close, because nobody went there and they 
could not maintain their operation at all. 

Mr. Arens. Why didn’t people go to the temples ? 

Mr. Lou. Because they were afraid that by attending temples they 
would get into trouble sooner or later. And the government had 
another special measure to force the temples to close down. It had a 
very high land tax and real estate tax. Because all of the temples had 
very big buildings, they couldn’t afford to pay the tax, so they had to 
hand the building over to the government. 

Mr. Arens. This device was a means of persecuting religion ? 

Mr. Lou. Yes. And they also had a very heavy tax for those things 
used for worship. For instance, you had to burn candles. They 
considered them as one of the superstitious commodities and they had 
a special tax for superstitious commodities, amounting to 200 to 500 
percent. So people just couldn’t afford to buy those things. 

Mr. Arens. About how many Protestant churches were open in 
Shanghai in 1957 when you left there; do you know, Mr. Loh? 

Mr. Lon. I don’t know exactly, but still there are many Protestant 
churches. But they were entirely reorganized. They have a cam- 
paign, so-called “free independent campaign” which forced all the 

rotestant churches to cut relations with American churches. You 
have to manage by yourself and you had to preach by yourself. 

Mr. Arens. Were the people free to go to these churches? 

Mr. Lou. Nominally the people were free to go to churches, but, in 
fact, the people could not go to church as they wished because when- 
ever you got a job you have to make confession from time to time. 
Sup you were going to work in a certain organization, they 
would give you a form to fill out and they would ask, “Are you a 
Christian?” That is a very important question. If you are a Chris- 
tian and you attend church regularly, your political standing is very 
low, and it will harm your career. 

So only very few . attended churches. But there is one spe- 
cial phenomenon. ring the Hungarian revolution, lots of people 
attended churches. 
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Mr. Arens. Could you tell us anything of the condition of the 
Catholic churches in Shanghai? Have many of them been closed? 

Mr. Lou. I know something of that because, enighs not a Catholic, 
I had good friends who were. The Communists hate the Catholic 
Church most, because most of the Catholics were very devoted to their 
religion, and some of them were even devoted to an extent that they 
were willing to die if the Communists tried to force them to quit their 
religion. 

= 1952 the Chinese Communists dared not accuse Catholics as a 
whole, so they used tricks. They declared that there is a certain 
organization among the Catholics—in Chinese we call it something 
which means Holy Mother—the Holy Mother Organization. They 
said it was a counterrevolutionary organization. In fact, it is just 
like the youth corps in the Catholic religion. 

Those who joined the Holy Mother group were all young students 
in Catholic universities. So starting from 1952 they launched a cam- 
paign against this organization. They asked all the Catholics to reg- 
ister, to confess whether thev are a member of the organization or not. 

If they are a member of the organization they had to report to the 
police. In every police station they have a special branch to deal 
with the Holy Mother group. You have to tell when you joined 
the group, what your activities were in this group, and what position 
you occupied in it. 

Some of the members went to register, but I think most of the 
members refused to. 

So at the end of 1953, or early 1954, the Communists forced all the 
Catholic students in Catholic universities to stay on their campus for 
several weeks, forced them to accuse one against the other, to try to find 
out whether any of them had been active in this group. 

It was really a very serious persecution of the Catholics. 

Mr. Arens. Are there any Catholic churches open in Shanghai? 
Or were there when you left in 1957 ? 

Mr. Lon. Yes, there were. 

Mr. Arens. Are there many ? 

Mr. Lou. I think they were many. But the Communists have re- 
moved all the responsible persons in those churches. For instance, 
there is a bishop, I can still remember, of Shanghai, who is Kung Ping 
Mei. They arrested him because he had enormous oo among 
the Catholics. The Communists hated him very much. The Com- 
munists arrested him early in 1955, I think, but I don’t remember 
the exact date. When the Communist police arrested Bishop Kung 
Ping Mei in his church in Seekaiwei—that is the Catholic center in 
Shanghai—I know that hundreds of Catholic students in that district 
surrounded the churches and sang hymns to praise the Bishop. They 
also shouted slogans against the Communists. They all oppose the 
arrest of Bishop Kung. The Catholics were really very brave. 

Then the Communists arrested some of the students, but I don’t 
know how many. 

Mr. Arens. Have the Communists used the same tactics against. 
all faiths—Buddhists, Catholics, Protestants—arresting their leaders? 

Mr. Lon. Yes, basically they use the same tricks, same methods, 
against all sorts of religions. But they used these tricks in a more 
oppressive § against the the Catholics were the 
most organized, more organized than the other religions. 
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Mr. Arens. While you were in Shanghai did you obtain any evi- 
dence that the Communists were themselves taking over the churches 
and using them for preaching Communist dectzingt 

Mr. Lou. Yes. In 1956, after the Communists took over all pri- 
vate enterprise they established a so-called political institution for in- 
dustry and businessmen. That institution is to brainwash the bour- 
geoisie. They used all the churches in Shanghai as their class- 
rooms. They preached Marxism and Leninism in the churches. 

Mr. Arens. Have they made any attempt to use the churches in 
the same way during the course of religious services? 

Mr. Lou. Yes, in certain cases they used some of the ministers who 
turned out to be pro-Communists. I can still remember a man, Liu 
Liang Moi. They give him a high political position, and of course 
lots of money. Nominally he is a minister, actually he acted just 
like a Communist, though he was a representative of the Protestant 
religion. There were other ministers like him. They used these so- 
called ministers to preach in the churches and travel around the 
country. 

Mr. Arens. Mr. Loh, are visitors to Red China actually free to 
choose what they want to see? 

Mr. Lou. Nominally they are free to choose. They thought they 
were free to choose. Actually they were choosing only the places 
previously designated by the Communists. 

Mr. Arens. But suppose they said they wanted to see the home of 
an “average” Chinese family. Does this apply even there, that these 
homes are preselected ? 

Mr. Lou. Yes; the Communists selected several homes, about a half 
dozen homes in every walk of life, as showplaces. 

Suppose you wanted to visit a worker’s home. They had about 
half a dozen workers’ homes, previously arranged for visitors. Ana 
of course there were around five to ten capitalists’ homes, and there 
were also about five to ten professors’ homes. 

They preselected them all, and you thought you visited an ordinary 
home, but actually you had visited a showplace. 

Mr. Arens. In other words, it is not like the home of the typical 
worker ? 

Mr. Lou. No, it is entirely different from the typical, average home. 
For instance, a French businessman, a famous businessman, visited Mr. 
Yung’s house—Mr. Yung, I am sure, has one of the best houses in all 
of China, and he enjoys the most luxurious life in China, I should say— 
and that French businessman asked him if the average Shanghai busi- 
nessman lived as he was living and enjoyed life as he did. And he 
said that although others were not as ich as he was, basically there 
was no difference between his living and their living. Actually there 
is a great difference. 

Only a handful of Chinese capitalists were still living in luxury, 
— they were the showcases. And all the others lived just like 
workers. 

Mr. Arens. Mr. Loh, the Chinese Communists claim they now have 
many “reformed” capitalists, big businessmen who are permitted to 
enjoy capitalist profits, but actually believe in communism wholeheart- 
edly and support the regime. Is thistrue? 
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Mr. Lou. It is not true—because I was one of them. I was thought 
of highly by the Communists, and I know about my friends—those so- 
called “reformed” capitalists were all my friends. There was only a 
small proup of them, a dozen or so in Shanghai, and from our private 
talks I know very well that they did not believe in communism but 
were forced to adopt that pose like I was when I was there—because 
it was the only way to survive. 

Mr. Arens. Now, how did the Communists manage to convince visi- 
tors that, contrary to the fact, they had these reformed capitalists 
in considerable number in Red China ? 

Mr. Lou. It was prearranged that the foreign visitors would see 
only those so-called reformed capitalists, so every capitalist they met 
there acted as though he was “reformed.” Like me. They met no 
others. Even if they had a chance to meet some capitalists other than 
the “showpieces,” the visitors still wouldn’t learn the truth from them 
for no one on the mainland would dare to risk his life by speaking 
frankly to a foreigner. 

Mr. Arens. Could you describe how these so-called reformed cap- 
italists operate ? 

Mr. Lou. Well, the businesses were actually not run by them. They 
only were the nominal managers. 

Mr. Arens. Who really runs the businesses? 

Mr. Lou. The Communist Party secretary really runs the business. 
For instance, I was manager for six years, and I was one of the top 
businessmen in Shanghai. 

Mr. Arens. Is that the way you were introduced to visitors? 

Mr. Lou. Yes. 

Mr. Arens. Did you actually run your business yourself? 

Mr. Lou. No; nominally I had all the power, but whenever I made 
a decision, I had to ask the party secretary first. I asked, “What do 
you think about that?” I asked whether to do this thing or not. If 
the party secretary smiled and said “Very well,” I would do it. If 
the ROT secretary said, “I have no comment” that meant he re- 
jected it. 

And then I said “No.” Iwasonly a 

But the party secretary never operated openly. They always hid 
behind the scenes. 

Mr. Arens. This was before—— 

Mr. Lon. Before 1956. After 1956 most of the capitalists became 
the deputy manager instead of the manager, and the government 
sent so-called State representatives as managers. Of course all of 
them were long-time party members. 

Almost all the State representatives were concurrently the ee 
secretary, so all the power belonged to them. We just sat and did 
nothing. 

Mr. , They actually had an office in your factory ? 

Mr. Lou. Yes, we sat together. 

Mr. Arens. In the same office? 

Mr. Lon. In the same office. 

After 1956, the State representative the government sent to my fac- 
Lory was a lieutenant general, and we shared the same desk. But he 
had another office in the party organization. Whenever he had any- 
tling secret to do, he went to that office. 
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Mr. Arens. When a visitor came to your factory how was the State 
representative introduced? 

r. Lou. Oh, they just said that he was the manager and I was 
the deputy manager. 

Mr. Arens. How about the profits of the business? Did you, as a 
so-called independent businessman, get all the profits? 

Mr. Lou. No. In early 1956 when they took over all private indus- 
try and transformed it into the so-called State and private joint enter- 
prise, they made an evaluation of the assets of all our factories. Of 
course during the evaluation they greatly devaluated everything. 

I can give a very good example from my factories. We had a 500 
horsepower motor. Before the reevaluation, during the private en- 
terprise period—only a month earlier—another factory wanted to buy 
this motor. They offered 40,000 JMP dollars; but, at that time, we 
thought it was too low, so we wouldn’t sell at such a price. 

But after a month, during the evaluation, they valued this motor at 
only $8,000. This is the kind of trick they used. Nominally they had 
all the property evaluated. Then, according to the new evaluation, 
they gave us 5 parent annually, whether your factory operated at a 
loss or at a profit. Five percent for seven years, until 1962. 

Mr. Arens. And that was paid to you by the manager? 

Mr. Lou. By the State. 

1% Arens. And the salary was constant, whether you profited or 
ost 

Mr. Lou. Always constant. They didn’t change my salary after 
they took over the factories. Actually I did not get that 5 percent 
at all because we had to contribute 10 percent of it to a mutual fund, 
mutual assistance fund, to help those poor businessmen who were 
nearly bankrupt during the evaluation. SoI actually got 4.5 percent. 

And of the 4.5 percent I got, 75 percent of it was paid in the so- 
called national bonds. The remainder was in cash. 

But even from this small amount of cash we had to contribute from 
time totime for certain campaigns. ~ 

For instance, in the winter of 1956 they had a campaign—they said 
that so many of the poor people had no clothes to wear that we had 
to aeeevegte certain amounts of money to buy clothes for the poor 
people. 

I contributed all my cash, all that came from this 4.5 percent, to 
convince the Communists that I was very “pro, ive.” 

Mr. Arens. Did all the other so-called reformed capitalists live 
under similar conditions? 

Mr. Lon. Yes. 

Mr. Arens. If so much of their income was really confiscated by the 
garecnen how did they manage to have these beautiful showcase 

omes to impress the foreign visitors? 

Mr. Lou. Because those showcase capitalists were really the biggest 
capitalists in China. And even with what remained, there was still 
quite enough to live luxuriously. For instance, Mr. Yung, even after 
devaluations he still had a capital of 60 million JMP, and from that 
he would have got 3 million annually—5 percent, you see. And even 
with the national bonds, he still had 100 to 200 thousand dollars in 
cash. That was quite enough for them to operate on. 
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Mr. Arens. These men continued errr these relatively large 
moons as long as they collaborated with the government; is that 
night 

r. Low. Yes. 

Mr. Arens. Now, what are the major propaganda lines these show- 
case businessmen fed to foreign visitors ? 

Mr. Lou. Their main thesis is that—most of the foreign visitors 
were interested in one question. They all asked one question. I 
Specie was asked this question so many times. The question was: 

ow can a big capitalist like you be in favor of and support the 
Communists, when the Communists declared openly that sooner or 
later they will confiscate all your property ¢ 

The orthodox answer would ike this: Being a capitalist, we 
care about three things: 

. The first thing is that we want to enjoy a good living, a decent 
iving. 

The second thing is that we want to expand our businesses, to 
operate as many factories as possible. 

The third thing is that we want to take care of our children, to have 
our second generation have a good life, too. 

In answering these three questions we would speak like this: 

So far as living is concerned, we still enjoy luxurious living; we 
still have big homes, big cars, and servants. So it has made no differ- 
ence at all. Our standard of living didn’t lower a bit after the Com- 
munists came. So that solved the first question. We still enjoyed 
luxurious living. 

To the sabomn question we had a very good answer, I should say, 
so far as expansion of business is concerned. Every showcase capi- 
talist there told the visitors that before the Communists came—dur- 
ing the Nationalist regime—because of inflation and because of for- 
eign competition, our business was always in danger. We had seen 
many of our friends go bankrupt because of foreign exports to 

hina. 

Mr. Arens. Was this true? 

Mr. Lou. It was true of some. And all business was kind of un- 
stable, especially during the last years of the Nationalist government, 
because of inflation. 

But actually most of the capitalists made money during this 
regime; it was the poor people who suffered most. The biggest busi- 
nessmen gained rather than lost in the inflation. But they tell the 
foreign visitors that they suffered a loss, and that it was only after 
the Communists came that our currency was kind of stable—we had 
no more wars, and we could all operate our business in a proper way. 
Of course they told the visitors that we had full responsibility and 
full power to operate our factories. 

Actually these were total lies. I have personally told this kind 
of lie so many times. That solved the second question. 

Mr. Yung would say, and most of the capitalists would say, “It is 
only under the Communist regime that our hope to ~~ ee our busi- 
nesses will be realized because we will operate at a profit every year.” 


Even if we lost money, we would still say, “We operate at a profit.” 
For instance, my factory kept on losing from 1950 until 1956, when 
they took over the factory, because we were not allowed to operate on 
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our own. The government gave us wheat to grind into flour and 
bought the flour from us. Actually we were just a processing plant. 
We could not operate our own business, 

They tried to calculate our cost so that our factories should work 
24 daysa month. Actually, the raw materials they gave us were only 
enough for us to operate 3 days a month. 

How could we not operate at a loss? 

Mr. Arens. Was this miscalculation deliberate or just ignorance ? 

Mr. Lou. It was deliberate miscalculation. 

Mr. Arens. In order to force you to—. 

Mr. Lon. Yes, force us to give up. 

Mr. Arens. Would you describe to us, Mr. Loh, the difference be- 
tween the so-called private and State factories ? 

Mr. Lou. Excuse me, I have to add something more. 

Mr. Arens. Go ahead. You had a third point. 

Mr. Lon. The third propaganda point was about the children. The 
showcase capitalists would say that under the socialist system every- 
body has free education and we don’t have to worry about our chil- 
dren’s education. They have better education than everybody had 
before, you do not have to pay anything for it, and the children’s 
political conscience has become so high that they will want to earn 
their living by themselves when they grow up. 

The children all think that exploitation is a sin, that being a capi- 
talist is a sin. They are ashamed to get money from their parents, 
so even if I wanted to give my property to them, they wouldn’t take 
it. They would tell the foreign visitors that their children will be 
much happier because they live in another era. 

That is the answer to the third question. 

Mr. Arens. Now, this question; What is the difference between pri- 
vate, so-called, and State factories or mills? 

Mr. Lon. You have to ask the question before 1956, I should say. 
Or do you mean the joint enterprises? 

Mr. Arens. No, they claim there were some mills or factories which 
were State, others which were privately run. 

Mr. Lou. Before 1956? 

Mr. Arens. Yes, before 1956. 

Mr. Lou. Yes, there were certain differences. The State factories 
were directly operated by the government. But the private enter- 
prises were nominally operated by the private businessmen or indus- 
trialists. But the government exerted an indirect control, and their 
control, you see, became stricter as the years went by. 

During 1950 the private businessmen still enjoyed a certain extent 
of freedom in operating their businesses. In 1951 it is becoming a 
little bit stricter, and 1952, 1953, and so on. 

Mr. Arens. How is this control exercised by the government? By 
representatives in the factories? By taxes, or what? 

r. Lou. They had several methods; the first method is the con- 
trol of raw materials and sales. Gradually, most of the private 
enterprises had to buy most raw materials from the State enterprises 
and sell their products to the State, to the government. So the gov- 
ernment can set the price, they can control you by supplying your raw 
materials and buying your product. This is one way of controlling. 
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The second way, like in my factory—they sent two or three 
representatives to stay in my factory to supervise operations, be- 
cause we were dealing with the government rena Of course those 
supervisors were all Communist Party members. They were the real 
bosses of our factory. 

Another way is taxation. The income tax, nominally, is only 34.5 
percent. But the trouble is in their trick lies with the definition of 
income. They have a different definition of so-called income. If 
they want to force you to even close down, they can use taxation to 
squeeze you out of business. 

For instance, during the annual inventory, all the wastes, they will 
designate as new material, price it as new and as profit, and they will 
charge you 34.5 percent on it. And sometimes during the inventory, 
you find: that in a certain category of raw materials you have a surplus, 
and this they tax as income and profit. 

And in certain categories you have lost a lot of raw materials, but 
they don’t care. No allowance is made for that. 

o by this kind of taxation, you see, they can force the private enter- 
prise to close right a 

Mr. Arens. Mr. Loh, do you know of any instances in which the 
Chinese Communists succeeded in fooling even skeptical visitors— 
those who revealed, when they visited Shanghai, that they had doubts 
about the glorious accomplishments of communism ¢ 

Mr. Lou. Yes. 

Mr. Arens. Can you give us an example? 

Mr. Lou. Yes, I know of many instances. 

I particularly remember two Englishmen. They were very skepti- 
cal, and not a skeptical, but also critical of communism when they 
came to Shanghai, and they were especially skeptical about the Com- 
munist policy toward capitalists. ey didn’t believe that the Chi- 
nese capitalists were really in favor of the Communist regime, so they 
came to us and asked lots of questions. 

Of course, the first question they asked was, “How come you capi- 
talists support Communists?” And so we all gave them the correct 
answer. 

One of them even asked me personally to go to another room with 
him to have a private talk after he had heard what I said in public. 

He asked me, “Are you really a capitalist, or a Communist Party 
member? Are you just prctensing to be a capitalist ?” 

Then I made every effort to convince him that I was a capitalist. 
Of course the foreign visitors can never realize the strong pressure 
upon those of us who live under the Communist regime. They think 
that being in a private room, we can talk freely. 

Then he asked me if, since we were both capitalists, we could have a 
heart-to-heart talk. He told me he was going to write a report on his 
visit, to make known the real feeling of the hinese people, especiall 


the Chinese capitalists, after he went back to London. And he said, 
“You are the person here I really want to talk to, because you seem to 
be a very educated person and I think you are good enough to tell the 
truth tome.” And he asked me, “Are you really in favor of the Com- 
munist regime, or do you secretly despise it and only on the surface 
appear to be an advocate of their regime ?” 

nder such circumstances how could I tell him the truth? 
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So I just told him that I loved the Communist Party and the gov- 
ernment morethan my life. 

Because after each of the visits of the foreign visitors, you see, we 
were questioned in detail by the committee about what oo asked and 
what we said. You cannot tell a lietothem. They will find it out. 

That very Englishman—suppose I told him the truth, and they 
went back and wrote an article saying “I met a Mr. Loh in Shanghai 
and he said this.” I would be shot right away. So whatever the 
foreign visitors ask, they are bound to hear lies. No truth can be 
heard. We had been thoroughly trained and prepared so that we 
talked as if we were really sincere. 

Mr. Arens. Were you actually a member of the Communist oe 

Mr. Lon. No. No. They would never allow a capitalist to join the 

arty. 
F Mr. Arens. They didn’t want you in the party ? 

Mr. Lou. That’s right. 

Mr. Arens. As long as you posed as a showcase capitalist you were 
more valuable to them ? 

Mr. Lon. Yes, the showcase capitalist serves them best as a non- 
party member. 

Mr. Arens. Do you know, Mr. Loh, of any instances in which the 
Chinese Communists used their deceptive tactics on visiting Com- 
er Did they even try to deceive Communists who visited 

ina? 

Mr. Lon. Yes, they deceived a lot of Communists, too; for instance 
North Vietnam, Poland, and North Korea, all sent all sorts of dele- 
gations to visit us. Those countries were also interested in the Chi- 
nese Communist experience with the “peaceful transformation” of 
Chinese businessmen, because in Korea and in Vietnam, they faced 
the same problem. And also the Communist Party members from 
India and all over the world, I think. 

Mr. Arens. And were you instructed, when these Communists came 
to visit, to talk to them just as you would a non-Communist visitor? 

Mr. Lon. Yes. We talked the same line, we treated them just 
like people from capitalist countries. So they were also deceived by 
us 


Ican still remember that many party members from European coun- 
tries, after they talked to us, said, “We have learned a great lesson, 
we will learn a lot more from you, and we will try the same thing 
in our country, and it will help our revolution succeed.” 

Mr. Arens. While you were doing this work in China, Mr. Loh, 
did you hear any reliable reports to the effect that the Soviet Union 
and the satellite Communist nations of Europe were doing the same 
thing, using the same tricks on visiting non-Communist foreigners? 

Mr. Lou. I am convinced about that, because I have been to Rus- 
sia for three months. 

Mr. Arens. When was this? 

Mr. Lon. In early 1957. 

Mr. Arens. And what was the occasion for your going to Russia? 

Mr. Lon. After the Hungarian revolution, all the people in China 
were very agitated and hated the Russians very much. The Chinese 
Communists knew the situation very well. So they tried to do every- 
thing to consolidate the so-called Sino-Soviet friendship. In order 


) 
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to do that they sent several delegations to tour Russia as friendship 
delegations. 

One of the delegations was the businessmen’s delegation, and they 
picked around twenty of the very well-trained showcase people for 
it—very well trained. I was among the aehentinn to tour the coun- 
try for two and a half months. Over there they treated us just like 
we treated them in Shanghai. We stayed in the best hotels, and the 
ordinary Soviet people cannot enter the hotel, just as in Communist 


So I know very well about that. 

Mr. Arens. Did you see any examples of foreigners in Moscow being 
treated in the same way when you were there ? 

Mr. Lou. Yes. I met some Frenchmen and some Englishmen, Eng- 
lish newspapermen, and some English businessmen, too, in the dining 
hall. Since I can speak v9, ng we used to have chats. They re- 
ceived even better treatment than I did in Moscow. 

Personally, I lived in a three-room suite. Some of the Englishmen 
lived in a five-room suite, with chandeliers as big as those in the 
White House. 

Mr. Arens. Mr. Loh, would you tell us how you managed to get 
out of Red China? 

Mr. Lon. Only one year after I went back to China I was dis- 
illusioned etry. As early as 1951 when I quit teaching, I was 
ready to leave. at was one of the reasons I wanted to get out of 
teaching—because the professors were subjected to more strict control 
than the private businessmen, who had more freedom, 

So I planned to escape as early as 1952, but I had to choose the 
right moment. 

I knew very well the only chance for me to escape was by playing 
along with them for a long time and convincing them that I was a 

ro-Communist, so that some day they will give me a chance; I would 
find a pretext, and get out to Hong Kong. 

I had two advantages. One advantage was that I did not have 
any family member or direct relatives in China any more, so I was 
not afraid that the Communists would hurt any of my direct family 
they might hold as hostages. 

he second advantage was that my brother had a business in Hong 
Kong, and my father also. And so some day I might find an excuse 
to visit them in Hong an 4 

Then, in 1954, my father died in Hong Kong. At that time I 
a ga I could find an excuse in my father’s death for visiting Hong 

ong. 

So I applied to the Communist authorities for a permit to visit 
Hong Kong because of my father’s death. 

They refused to give me the permit. They said: “Your father is 
already dead and he will be buried by the time you get there. So 
there is no use in your visiting there any more. The yo thing for 


you to do is to remember your father is dead and try to work as hard 
as possible to serve the people better, to make your father happy in 
the heaven.” 

That is what they actually said. I failed in my attempt. 

After this failure I tried to be more pro-Communist, more active 
than ever before, in order to avoid their becoming suspicious of me. 
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Then, in 1956, I had a very good friend who used to be my school- 
mate in high school. His fa er had a very big business in Hong 
Kong, and he had failed in his attempts to get out to Hong pay, fe 
several years. Then he came to me. He was the only guy in China 
that I could talk heart-to-heart with. He asked me how he could get 
a permit. 

used my brain, and I discovered one thing. Because his father 
also had a factory in Jakarta, Indonesia, I thought it would be better 
to use his connection in Indonesia, because the Chinese Communists 
at that time were very friendly to Indonesia and also were trying 
their very best to win the support of the overseas Chinese in Indonesia. 

My friend had a brother who happened to be the manager of that 
factory in Indonesia. 

So I asked him to write a letter to his brother—but only a vague 
letter to give some hints to his brother—asking him to write a letter 
to my friend stating that they wanted him to be the manager of the 
Jakarta factory. I told him to have his brother say “I am seriously 
ill now and I cannot work for two years, so you had better come to 
take my place.” 

He wrote a letter to his brother and his brother sent a letter 
according to my idea. 

Then I wrote a letter for him to send to the Communist authorities 
in Peking saying: “My brother asked me to take over the factory 
in Jakarta. Sine I have been well trained, I have been learning a 
lot in the past six to seven years, and I know the great socialist 
achievements of my mother country and how great the Communist 
Party is. I know how to talk to the overseas Communist friends in 
Jakarta, and of course after I arrive in Jakarta, I will do everything 
possible to make friends with the overseas Chinese, and to get them 
to support the regime. If I remain in Shanghai 1 have nothing to 
do, therefore, for a person like me, it is better to let me go to Jakarta. 
If you don’t give me the exit permit-I won’t care much, but. it would 
create a misunderstanding among the overseas Chinese in Indonesia, 
and it doesn’t make sense to give them such a misunderstanding.” 

So by writing this petition he finally got a permit to Jakarta, he 
got a passport. I helped him get away. 

Before he left—of course he was very ful to me—he said, 
“You really saved my life.” Then I told him, “I have saved your 
life, and you have to save mine, too.” 

So the night before he left I dictated to him a letter. This letter 
was supposed to be written by my brother in Hong Kong to me at a 
proper moment. In this letter my brother was supposed to say that 
when my father died in 1954 he left an estate of around two hundred 
thousand Hong Kong dollars. Of course, I should have a one-third 
share of this and, he was to add, the court had already ordered that I 
should come to Hong Kong to get the money. “We don’t want the 
money, since the people’s government has been so nice to you, so you 
had better get your money to invest in Shanghai in any project you 
like, even buy bonds, we don’t care,” the letter added. 

Besides, I particularly mentioned that my brother was supposed 
to say that he would operate a new factory in Singapore. I particu- 
larly mentioned that because I knew very well that the Communists 
didn’t think much of the Chinese people in Hong Kong and Macao. 
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But they were very careful in dealing with the overseas Chinese in 
Singapore and Jakarta. So by saying that my brother would oper- 
ate a factory in Singapore, it would raise my brother’s status. And 
I put in his letter that he was to leave for Singapore in a few months, 
so I would have to come to Hong Kong to get my money within two 
months. 

I dictated the letter. I also gave to my friend a secret code: when- 
ever a letter from me said “My sister is very well,” this would be the 
proper time to write the letter to me. Of course, he knew that I did 
not have a sister. 

I could not write and mail a letter in detail myself because of the 
censorship. So after my friend left for Hong Kong in the middle of 
1956 I became more “progressive,” more active than ever before. I 
knew I would get a chance to escape. 

Then, after I returned from Russia in March of 1957 I became very 
active, made several speeches comparing my impressions of America 
= Soviet Russia, and I was forced to accuse America and praise 

ussia. 

Fortunately, beginning in April, the Chinese Communists launched 
a campaign called “Let a Hundred Flowers Bloom, Let a Hundred 
Schools of Thought Contend.” 

During that campaign they adopted an extremely lenient policy 
toward the people. They even encouraged every person to criticize 
the Chinese regime. 

I knew the time had come for me, because they had an extremely 
lenient policy. I wrote a letter to my friend containing the phrase 
“My sister is very well,” in early May, and after I wrote the letter I 
knew that my brother’s letter would come after a few weeks. 

During that period I was lucky, very very lucky. At that time I, 
too, had great temptation to criticize, to scold the Communists, because 
I had mentally suffered a lot under their oppression. But I tried to 
restrain myself because I thought this was the time for me to esca 
I think I was among the very, very few persons who did not criticize 
the Chinese Communists during that period. 

Even that No. 1 showpiece capitalist, Mr. Yung, made a serious 
mistake; he criticized the Communists, too. But I didn’t say anything. 

During that time, the Communists tried to induce me to criticize 
them and reveal my inner thoughts. 

Mr. Arens. How did they dothis? What was the occasion ? 

Mr. Lon. They convened lots of meetings from all walks of life, 
from different classes of people. They had discussion meetings, and 
let each one speak if they had any grievances against the regime. 

Mr. Arens. And asked you, too? 

Mr. Lou. They asked me, too. 

First I kept silent, but then I felt they might be suspicious. So I 
said something: “I want to criticize my State representative for not 
helping me enough.” 

f course he was a party member. I said I was a capitalist and 
brought up in a capitalist family and educated in a capitalist country 
and in all the missionary schools, and so I had in myself all the ugly 
attributes of the capitalist. 

For instance, I was very individualistic. I don’t care much about— 
I only want individual—you see, I don’t know how to explain it—— 


HOW CHINESE REDS HOODWINK VISITING FOREIGNERS 31 


Mr. Arens. Selfish ? 

Mr. Lon. Yes, selfish and individualist. For instance, I said I often 
came to the office late by half an hour. And that is no discipline. 
That is kind of individualistic. I don’t care about the welfare of the 
factory, but for almost one and a half years now the State representa- 
tive has never criticized me for that, never helped me for that. If he 
mentioned this to me and said, “You are not right in being late,” I 
wouldn’t be late any more. In fact, I came late half an hour this 
morning, I said. That means that my State representative didn’t help 
me enough. He has treated me as an outsider, hasn’t treated me as a 
comrade. 

So I said, it is no good for me. Actually, this was praise of him— 
that, even if I came late, he didn’t criticize me. Because during the 
meeting almost ee accused their State representative of 
mistreating them. ey unanimously requested that the government 
withdraw the State representatives, saying it is better for them to run 
the joint enterprises. They have more experience, more knowledge, 
and will run the factories much better. 

But I said a different thing. On the surface, I was supposedly 
criticizing my State representative. Actually I was praising him, 
that he was extremely kind to me, even though I came late he didn’t 
criticize me. 

It was after this meeting that I wrote the letter to my friend, 
saying “My sister is well,” because I was convinced that I will get it. 

After three weeks I got a letter from my brother, exactly as I have 
told my friend to have him write. 

Then I handed it to the Communist authority the next day—of 
course by that time I was so very, very excited because I know my fate 
is at stake; if I can’t get it this time, my life is through. 

I went to the Director of the United Front in Shanghai, Minister 
Liu. I handed him the letter casually. 

At first he looked at the envelope carefully, especially the postage, 
to see if it was genuine or not. Then he read the letter carefully two 
or three times. 

I told him I did not think I should go, my reasons being that, first, 
I have very important work to do in Shanghai—actually I had nothin 
to do in Shanghai, just to entertain the foreign guests and sit ecomnl 
sipping tea—and the second reason being that the amount of money 
I was going to get from Hong Kong was not large enough at all, only 
about $70,000, and that didn’t mean anything. 

He said, “No, Mr. Loh, you are wrong,” he said. “You remember 
that one cent of foreign exchange means one drop of blood to us,” he 
said. 

T can still remember that. 

He told me to leave the letter there and he would let me know 
after he had considered it. 

Three days later he asked me to his office again. I was really excited 
because I was to get “yes” or “no.” 

He smiled at me and said, “After we have seriously considered your 
letter, we think you must go.” And he also said, “I have already 
contacted the Shanghai branch of the Bank of China and asked them 
to inform right away the branch office of the Bank of China in Hong 
Kong, so that after you get to Hong Kong and get your money you 
won't have any trouble bringing the money back. 
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I said that that is very well. Then he said, “Since your political 
level is very high, I won’t tell you what you will say or what you will 
do in Hong Kong. You have many friends and relatives in Hong 
Kong. You can do something for us. You can ask them to > pay a 
visit to the mainland and ask them to even move back to the mainland.” 

I said, “Although I personally do not want to go to Hong Kong, as 
a friend of the Chinese Communist Party and as a member of the 
People’s Republic I shall always obey the instructions of the party 
and the government.” 

So I left three days later, only carried a small suitcase with two 
shirts, to show that I would be back within two weeks. That’s the 
whole story of my escape to freedom. 

Mr. Arens. How long did you stay in Hong Kong? 

Mr. Lou. Two years and eight months. 

Mr. Arens. Then you came to the United States? 

Mr. Lou. Yes. 

Mr. Arens. Mr. Loh, there has been considerable speculation in the 
West about the now famous “Let a Hundred Flowers Bloom” speech 
of Mao Tse-tung. Some people believe this was a trap that Mao delib- 
erately set in order to have people expose themselves as being hostile 
totheregime. Do you believe this is so? 

Mr. Lou. No. It is definitely not a trap so far as I can see. M 
reason being that I have personally heard twice the original speec 
of Mao Tse-tung on the contradictions among the people, the speech 
he made on February 27, 1957. Only very few people besides the 

rty members have. Even the lower rank party members didn’t 

ave a chance to hear the original tape recording. I happen to have 
had a chance to have heard it twice. The original text of the Mao 
Tse-tung speech is entirely different from the text published several 
months later. In the original he especially mentioned the weeds and 
the flowers because, before he made the speech, there had been three 
authors, three writers in China, writing articles and poems attacking 
the Communist Party for its bureaucracy. They said the party was 
no good and extticisad it seriously. 
ome of the Communist Party authors, their own authors, were 
writing severely critical articles about those three authors, branding 
them as counterrevolutionary and even asking for them to be arrested. 

And in Mao Tse-tung’s speech he specifically mentioned the names 
of these three authors—Mr. So-and-So, Mr. So-and-So, and Mr. So- 
and-So—and he criticized severely the attitudes of the party writers 
who were attacking those three authors. 

He criticized them for their ruthlessness, for their inadequateness. 
He said “Let them [the party critics] bloom, too.” And I particu- 
larly remember that he said exactly this: “For me personally, I stand 
by these three authors,” he said, “they have a right to say what they 
feel.” Hesaid that. 

And later, after I left, in 1958, I learned from a newspaper and also 
from refugees who came out later than I did that these three writers 
became the top “rightists” and were all sent to jail by the Communists. 
But what they did to these writers later and what Mao Tse-tung said 
in February 1957 were contradictory. I don’t think Mao Tse-tung 
would like to reveal himself to all the people as an open liar. It 
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would be like slapping his own face. That was one of the evidences 
that his “blossom” speech was not a trap. 

Do you get what I mean? 

heey Arens. I missed one phrase you used there. He would not 
what 

Mr. Lou. By what the Communists had done later, four months 
later, compared to Mao’s speech, it was just like the Communists 
slapped Mao’s face. He had said, “I will stand by them,” but then 
they put them in jail although they were all considered among the top 
writers, 

Mr. Arens. Why do you think, then, that after all these people 
spoke out, Mao took repressive measures against them ? 

Mr. Lou. The reason was that, before he launched the campaign, he 
miscalculated the real sentiments of the people. 

Mr. Arens. In what way ? 

Mr. Lou. In every way. Because, as I know very well, the lower 
cadres tried by every means to report to their superiors only informa- 
tion which was favorable to the Communists. 

So Mao and the top Communists, they didn’t really get the real in- 
formation, the true picture. 

Another important reason was that, before the campaign, under this 
kind of system, everybody told lies all the time. People did not have 
a chance to express their real feelings. 

So all the top Communists thought, oh, everybody is a pro-Commu- 
nist, just like the foreign visitors did. Even Mao got intoxicated. 

Mr. Arens. In effect, you mean he was overconfident ? 

Mr. Lou. Yes. 

Mr. Arens. He thought he had the support of the people, that there 
was no dissatisfaction ? 

Mr. Lou. Yes. And he also had overconfidence in his method of 
brainwashing. He thought that by brainwashing and indoctrina- 
tion for more than seven or eight years the people had been entirely 
brainwashed. Then, during the campaign, he really learned the real 
sentiments of the people, aad he got scared. 

Of course he got angry, too. He had to take suppressive meas- 
ures, otherwise I am sure there would be another revolution in Shang- 
hai and all parts of China. 

Mr. Arens. Why do you say that? Because you feel the people 
universally are resentful of the government ? 

Mr. Lou. Oh, just like mad. I didn’t criticize the Communist re- 
gime, so I was scolded by most of my friends at that time. They said, 
“You are no human being.” They said that tome. Of course I just 
kept silent. And those friends were all sent to the border regions. 

r. AreNs. A final question: Did you, while you were in Red China, 
hear from any responsible Chinese officials an expression of the Chi- 
nese Communist viewpoint of the doctrine of peaceful coexistence be- 
tween Communist and non-Communist nations 

Mr. Lou. They used to speak about peaceful coexistence to the 
masses. But according to the theory, when we studied the Marxist- 
Lenin theory, they didn’t mention anything about peaceful coexistence. 
So I think the Chinese government officials use the so-called peaceful 
coexistence to cheat the people and the lower cadres. 


34 HOW CHINESE REDS HOODWINK VISITING FOREIGNERS 
Mr. Arens. And do you think they use it for foreign propaganda 


too? 
r. Lou. Yes, mostly for foreign ote = nomen The so-called 
ful coexistence is used mainly to make propaganda to other 
oreign countries. 

Mr. Arens. Do the Communists themselves believe that peaceful 
coexistence is possible ? 

Mr. Lou. I don’t think they themselves believe peaceful coexistence 
really exists, because it is entirely contrary to what they learned in 
their classes. 

The Cuarrman. Mr. Loh, I want to thank you for your appearance 
today. You have certainly given us some very enlightening informa- 
tion about conditions in Red China and the tactics the Chinese Com- 


munists are using to deceive many visitors from the West. In doing 
this you have helped immeasurably our own fight against communism, 
because you have helped to forewarn the American people about the 
dangers inherent in the current illusion that by briefly visiting a 
Communist country they can learn what the true conditions are. 

(Whereupon at 4:10 p.m., Thursday, April 21, 1960, the consul- 
tation was concluded.) 
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